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PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPANY
65A2, 30/4 Street, Thang Nhat Ward
Ba Ria - Vung Tau Province, Vietham

STATEMENT OF THE BOARD OF EXECUTIVE OFFICERS
The Board of Executive Officers of PetroVietnam Marine Shipyard Joint Stock Company (the
“Company”) presents thls report together with the Company’s Interim financial statements for the 6-
month period ended 30 June 2018.
THE BOARDS OF DIRECTORS AND EXECUTIVE OFFICERS

The members of the Boards of Directors and Executive Officers of the Company who held offlce during
the perlod and to the date of this repoirt are as follows:

Board of Directors

Mr. Nguyen Quang Hleu Chalirman

Mr. Nguyen Van Bao Member

Mr. Le Hung Member

Mr. Vu Minh Phu Member

Mr. Nguyen Van Quang Member

Mr. Dong Quang Trleu Member

Ms. Le Huong Glang Member (appointed on 12 April 2018)
Ms, Le Th| KIm Khuyen Member (resigned on 12 April 2018)
Board of Executive Officer

Mr. Nguyen Quang Hleu Chief Executive Officer

Mr. Tran Quoc Thanh Deputy Chief Executlve Offlcer

Mr. Nguyen Nam Anh Deputy Chlef Executive Officer

Mr. Dao Do Khlem Deputy Chief Executlve Officer

BOARD OF EXECUTIVE OFFICERS’ STATEMENT OF RESPONSIBILITY

The Board of Executive Officers of the Company Is responsible for preparing the interim flnancial
statements, which glve a true and fair vlew of the financlal posltlon of the Company as at 30 June
2018, and Its financial performance and Its cash flows for the &-month perlod then ended In
accordance with Vlietnamese Accounting Standards, accounting regime for enterprises and legal
regulations relating to interlm financlal reporting. In preparing these interim financlal statements, the
Board of Executive Officers Is required to:

« select sultable accounting policles and then apply them consistently;

« make judgments and estimates that are reasonable and prudent;

+ state whether applicable accountlng principles have been followed, subject to any material
departures disclosed and explalned In the Interim financlal statements;

« prepare the Interlm financlal statements on the golng concern basls unless It Is Inappropriate to
presume that the Company will continue In business; and

« deslgn and Implement an effective Internal control system for the purpose of properly preparing
and presenting the Interlm financial statements so as to minlmize errors and frauds;

The Board of Executlve Offlcers is responsible for ensuring that proper accounting records are kept,
which disclose, with reasonable accuracy at any time, the flnanclal position of the Company and that
the Interlm financlal statements comply with Vlethamese Accounting Standards, accounting regime for
enterprises and legal regulations relating to Interim flnanclal reporting. The Board of Executive Officers
is also responsible for safeguarding the assets of the Company and hence for taking reasonable steps
for the prevention and detection of frauds and other irregularities.

The Board of Executlve Offlcers conflrms that the Company has complled with the above requlrements
in preparing these Iinterim financlal statements.

yop behalf of the Board of Executlve Offlcers,Av\'/

O

' EiQﬁang Hieu
C ‘Executive Officer
6 August 2018
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] Deloitte Vietnam Company Ltd.
De I o I tte 18t Floor, Times Square Building,
L 57-69F Dong Khol Street, Ben Nghe Ward,
District 1, Ho Chi Minh City, Vietham
/j} Tel :+8428 3910 0751

/VNIA-HC-BC Fax:+8428 3910 0750
www.deloltte.com/vn

No:

REPORT ON REVIEW OF INTERIM FINANCIAL STATEMENTS

To: The Shareholders
The Boards of Directors and Executlve Officers
PetroVietnam Marine Shipyard Joint Stock Company

We have reviewed the accompanylng interim financlal statements of PetroVietnam Marine Shipyard Joint
Stock Company (the “*Company”), prepared on 6 August 2018, as set out from page 3 to page 22, which
comprise the interim balance sheet as at 30 June 2018, the interim income statement and Interim cash
flow statement for the 6-meonth period then ended, and a summary of slgnificant accounting policies and
other explanatory informatlon.

Board of Executive Officers’ Responsibility for the Interim Financial Statements

Board of Executive Officers Is responsible for the preparation and fair presentation of these interim
financlal statements In accordance with Vietnamese Accounting Standards, accounting regime for
enterprises and legal regulations relating to interim financial reporting and for such internal control as the
Board of Executive Officers determines is necessary to enable the preparation of Interim financial
statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express a concluslon on the accompanying interim financial statements based on
our review. We conducted our review In accordance with Vletnamese Standard on Review Engagements
(VSRE) 2410 - “Review of Interim Financlal Information Performed by the Independent Auditor of the
Entity”.

A review of Interim financlal statements consists of making Inquiries, primarily of persons responsible for
financlal and accounting matters, and applylng analytical and other review procedures, A review is
substantially less In scope than an audit conducted In accordance with Vietnamese Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinlon.

Conclusion 750
Based on our review, nothing has come to cur attentlon that causes us to believe that the accempanying "N
Interim financial statements do not present fairly, In all material respects, the financlal position of the M
Company as at 30 June 2018, and of Its financial performance and its cash flows for the 6-month period Hi
then ended in accordance with Vietnamese Accounting Standards, accounting reglime for enterprises and : C
legal regulations relatlng to interim financial reporting. ‘T
Emphasis of Matter ';.

We would like to draw attention to Note 2 of Notes to the interim financial statements. As at 30 June =
2018, the Company reported signlficant accumulated losses of VND 705,144,512,211 (as at 31 December

2017 was VND 673,638,188,233) and as of that date, the Company's total current ilabilitles exceeded its

total current assets by VND 286,899,602,610 (as at 31 December 2017 was VND 227,170,595,870).

These factors Indicate the existence of a material uncertainty which may cast significant doubt about the
Company's abillty to continue as a going concern. The plans of the Board of Executlve Officers related to

this matter which has been disclosed at Note 2.

Audit Practising Registration Certificate

No. 0733-2018-001-1

BRANCH OF DELOITTE VIETNAM COMPANY LIMITED
6 August 2018

Ho Chi Minh City, 5.R. Vletnam

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee
("DTTL"), lts network of member firms, and their related entities. DTTL and each of its member firms are legally
separate and Independent entitles. DTTL (also referred to as “Deloitie Global”} dees not provide services to clients.
Please see www.deloitte.comfabout for a more detailed description of DTTL and its !nember firms.
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PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPANY FORM B 01a-DN
65A2, 30/4 Road, Thang Nhat Ward Issued under Circular No, 200/2014/TT-BTC
Ba Rla - Vung Tau Province, Vietnam dated 22 December 2014 of the Ministry of Finance

INTERIM BALANCE SHEET
As at 30 June 2018

Unlt: VND
ASSETS Codes Notes Closing balance Opening balance
A. CURRENT ASSETS 100 394,033,377,250 386,704,509,389
I. Cash and cash eguivalents 110 4 77,305,962,174 44,027,098,367
1, Cash 111 25,305,962,174 44,027,098,367
2. Cash equlvalents 112 52,000,060,000 -
II. Short-term financlal Investments 120 12,173,278,232 14,052,309,692
1. Held-to-maturlty Investments 123 5 12,173,278,232 14,052,309,692
III, Short-term receivables 130 238,574,315,066 262,217,470,195
1. Short-term trade recelvables 131 6 178,045,433,752 142,477,351,676
2. Short-term advances to suppliers 132 7 10,903,065,784 3,834,876,576
3. Recelvables from constructlon contracts 134 8 33,157,236,000 13,705,372,702
under percentage of completlon method

4. Other short-term recelvables 136 g9 16,468,579,530 102,199,869,241
IV. Inventories 140 10 61,583,055,607 64,197,458,494
1. Inventorles 141 77,914,980,793 81,200,381,195
2. Provision for devaluation of inventorles 149 (16,331,925,186) (17,002,922,701)
V, Other short-term assets 150 4,396,766,171 2,210,172,641
1. Short-term prepayments 151 11 1,073,336,159 1,043,341,675
2. Value added tax deductibles 152 - 1,166,830,966

3. Taxes and other recelvables from
the State budget 153 12 3,323,430,012 -
B. NON-CURRENT ASSETS 200 579,279,762,830 603,961,694,318
I. Long-term recelvables 210 50,000,000 -
1. Other long-term recelvables 216 50,000,000 -
1I. Fixed assets 220 459,923,646,749 482,497,618,862
1. Tanglble fixed assets 221 13 450,180,782,084 467,183,879,525
- Cost 222 1,272,002,474,457 1,271,120,297,309
- Accumulated depreciation 223 (821,821,692,373) (803,936,417,784)
2. Intanglble assets 227 14 9,742,864,665 15,313,739,337
- Cost 228 74,470,914,895 74,470,914,895
- Accumulated amortisation 229 (64,728,050,230) (59,157,175,558)
III. Other long-term assets 260 119,306,116,081 121,464,075,456
1. Long-term prepayments 261 11 119,306,116,081 121,464,075,456
TOTAL ASSETS (270=100+200) 270 973,313,140,080 990,666,203,707

The accompanyling notes are an Integral part of these Interim financial statements
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PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPANY

FORM B 01a-DN

65A2, 30/4 Road, Thang Nhat Ward Issued under Clrcular No. 200/2014/TT-BTC
Ba Rla - Vung Tau Province, Vletnam dated 22 December 2014 of the Ministry of Finance

INTERIM BALANCE SHEET (Continued)
As at 30 June 2018

Unit: VND

RESOURCES Codes Notes Closing balance Opening_balance
C. LIABILITIES 300 1,073,542,666,292 1,046,757,6899,197
I. Current liabllitles 310 680,932,979,860 613,875,105,259
1, Short-term trade payables 311 15 226,786,537,952 267,177,266,661

2, Short-term advances from customers 312 16 6,248,176,978 6,656,783,777

3. Taxes and amounts payable to 313 12 6,719,987,525 6,683,219,234

the State budget

4, Payables to employees 3i4 4,805,716,892 3,295,641,421

5. Short-term accrued expenses 315 17 144,903,134,066 101,691,258,483

6. Payables relating to constructlon contracts 317 18 17,679,316,360 5,351,161,360

under percentage of completion method

7. Short-term unearned revenue 318 2,450,784,000 -

8. Other current payables 319 19 23,848,942,647 20,527,144,768

9. Short-term loans 320 20 234,000,000,000 195,600,000,000
10. Short-term provislons 321 22 9,958,021,844 6,803,467,959
11. Bonus and welfare funds 322 532,361,596 689,161,596
11, Long-term liablilitles 330 392,609,686,432 432,882,793,938
1. Long-term loans 338 21 391,104,449,097 430,104,449,097

2. Long-term provisions 342 22 1,505,237,335 2,778,344,841

D. EQUITY 400 (100,229,526,212) (56,091,695,490)
I. Owners’ equity 410 23 {107,648,920,748) (76,142,596,770)
1. Owners’ contributed capital 411 594,897,870,000 594,897,870,000

- Ordinary shares carrying voting rights 411a 594,897,870,000 594,897,870,000

2. Other owners’ capltal 414 2,597,721,463 2,597,721,463

3. Accumulated losses 421 {705,144,512,211) (673,638,188,233)

- Losses accumulated to the prior yearend 421a (673,638,188,233) (581,533,720,862)

- Loss of the current perlod/year 421H (31,506,323,978) (92,104,467,371)

1I. Other resources and funds 430 24 7,419,394,536 20,050,901,280
1. Subsldised funds 431 {2,050,985,272) 4,974,210,722

2. Funds for flxed assets acquisitlon 432 9,470,379,808 15,076,690,558
TOTAL RESOURCES (440=300+400) 440 973!313§140!080 990,666,203,707

&
Q
&
*
-

A aa
- (% o
Pham Van Dau Dinh Hong Nhung \’%Wn Quang Hieu
Prepaper Acting Chlef Accountant eneral Director
6 August 2018

The accompanying notes are an integral part of these interim flnancial statements
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PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPANY FORM B 02a-DN
65A2, 30/4 Road, Thang Nhat Ward Issued under Clrcular No, 200/2014/TT-BTC
Ba Rla - Vung Tau Province, Vletnam dated 22 December 2014 of the Ministry of Finance

INTERIM INCOME STATEMENT
For the 6-month period ended 30 June 2018

Unit: VND
ITEMS Codes Notes Current period Prior period
1. Gross revenue from services rendered 01 186,440,907,939 238,233,737,762
2. :‘f;:%‘f)“"e from services rendered 10 27  186,440,907,939 238,233,737,762
3. Cost of services rendered ii 28 187,295,789,876 237,174,687,962
4. E'l;gs:sl)épi" :;‘t from services rendered 20 (854,881,937) 1,059,049,800
5. FInanclal Income 21 30 2,116,051,905 4,990,951,903
6. Financhal expenses 22 31 24,833,150,568 30,798,236,008
- In which: Interest expense 23 23,574,319,017 29,023,535,251
7. General and administratlon expenses 26 32 8,200,590,180 7,488,180,590
8. Operating losses
(30=20+(21-22)-26) 30 (31,772,570,780) (32,236,414,895)
9, Other Income 31 798,449,009 11,093,543,272
10. Other expenses 32 532,202,207 16,266,819,374
11. '(’53';‘{{1‘;"';,’ from other activities 40 33 266,246,802  (5,173,276,102)
12, Losses before tax (50=30+40) 50 (31,506,323,978) (37,409,690,997)
13. Corporate Income tax expense 51 34 - -
14. Losses after tax (60=50-51) 60 (31,506,323,978) (37,409,690,997)
15. Baslc losses per share 70 35 {530) (629)
)
7t
(V (
RACH
1]
.'7)‘, v
N
Pham Van Dau Dinh Hong Nhung
Preparer Acting Chief Accountant heral Director

6 August 2018

The accompanying notes are an integral part of these Interim financial statements
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PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPANY

65A2, 30/4 Road, Thang Nhat Ward
Ba Rla - Vung Tau Province, Vietham

FORM B 03a-DN

Issued under Circular No. 200/2014/TT-BTC

dated 22 December 2014 of the Ministry of Finance

INTERIM CASH FLOW STATEMENT
For the 6-month perlod ended 30 June 2018

ITEMS

I. CASH FLOWS FROM OPERATING ACTIVITIES

1. Losses before tax

2, Adjustments for:

Depreclation and amertisation of fixed assets

Provisions

Forelgn exchange loss/{(galn) arising from translating

forelgn currency items

Galn from Investing activitles

Interest expense

3. Operating profit before movements In working

capital

Changes In receivables

Changes In inventories

Changes In payables

Changes In prepald expenses

Interest pald

Other cash outflows

Net cash generated by operating activities

II. CASH FLOWS FROM INVESTING ACTIVITIES

1. Acquisition of fixed assets

2. Cash outflow for fending, buying debt Instruments
of other entitles

3. Cash recovered from lending, seliing debt instruments
of other entitles
4. Interest earned

Net cash generated by/(used in) Investing activities
III. CASH FLOWS FROM FINANCING ACTIVITIES
2. Repayment of borrowlngs

3. Dividend paid

Net cash used in financing activities

Net Increase/(decrease) In cash (50=20+30+40)

Cash and cash equlvalents at the beginning of
the perlod

Effects of changes In forelgn exchange rates

Cash and cash equivalents at the end of the perlod
(70=50+60+61)

/

01

02
03

04

05
06
08

09
10
11
12
14
17
20

21
23

24

27
30

34
36
40

50

60

61
70

Codes Current perlod

Unit: VND

Prior period

(31,506,323,978)  (37,409,690,997)
17,849,838,511 19,063,142,425
1,210,448,864 7,305,912,607
1,111,342,024 (226,051,846)
(1,740,206,606) (1,728,622,724)
23,574,319,017 29,023,535,251
10,499,417,832 16,028,224,720
21,757,085,565 179,299,250,660
3,285,400,402 35,211,342,492
123,019,216 12,367,500,913
2,127,964,891 8,457,750,796

- (6,537,455,726)
{7,181,995,994) (3,902,252,647)
30,610,891,912 240,924,361,208
(882,177,148) (13,078,706,010)
(420,968,540) -
2,300,000,000 -
1,740,206,606 1,728,622,724
2,737,060,918  (11,350,083,286)
- {394,723,973,956)

(166,285,625) (167,760,300)
(166,285,625) (394,891,734,256)
33,181,667,205 (165,317,456,334)
44,027,098,367 194,601,120,979
97,196,602 3,212,467
77,305,962,174 29,286,877,112

DAU KHi

Pham Van Dau
Preparer

Dinh Hong Nhung
Acting Chief Accountant

HE THO GIAN KHOAT)

sfieral Director

6 August 2018

The accompanying notes are an integral part of these interim financlal statements

6



PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPANY FORM B 09a-DN
65A2, 30/4 Road, Thang Nhat Ward Issued under Clrcular No. 200/2014/TT-BTC
Ba Rla - Vung Tau Province, Vletnam dated 22 December 2014 of the Ministry of Flnance

NOTES TO THE INTERIM FINANCIAL STATEMENTS

These notes are an Integral part of and should be read In conjunction with the accompanying Interim financlal statements

1,

2.

GENERAL INFORMATION
Structure of ownership

PetroVietnam Marine Shipyard Joint Stock Company (“the Company”) was incorporated in
Vietnam under Business Reglstration Certificate No, 3500806844 dated 9 July 2007 Issued by
the Department of Planning and Investment of Ba Ria - Vung Tau Province, as amended.

The number of the Company’s employees as at 30 June 2018 was 488 (as at 31 December
2017; 358).

Princlpal activities

The princlpal activities of the Company are to build, malntaln, and refurbish drilling platforms,
oll platforms, ships, floating devices and related equipment; to trade in related materials and
equipment,

Normal production and business cycle

The princlpal actlvitles of the Company are to build, maintaln oll platforms, floating devises,
the normal production and busliness cycle Is carrled out accordingly to the timing for bullding
and malntalning, upon projects, normally for a time perfod from 1 to 3 year for building and of
12 months or less for maintalning.

Disclosure of Information comparability in the interim flnancial statements

The comparatlve flgures of the interim balance sheet are the flgures of the Company’s audited
financlal statements for the year ended 31 December 2017. The comparative figures of the
Interim income statement and Interlm cash flow statements are the figures of the reviewed
Interim financlal statements for the 6-month period ended 30 June 2017.

ACCOUNTING CONVENTION AND ACCOUNTING PERIOD
Accounting convention

The accompanylng interlm financial statements, expressed In Vietnram Dong (“VND"), are
prepared under the historical cost convention and In accordance with Viethamese Accounting
Standards, accounting regime for enterprises and legal regulatlons relating te financlal
reporting.

As at 30 June 2018, the Company reported slgnificant accumulated losses of VND
705,144,512,211 (as at 31 December 2017 was VND 673,638,188,233) and as of that date,
the Company's total current liabilities exceeded Its total current assets by VND
286,899,602,610 (as at 31 December 2017 was VYND 227,170,595,870). In view thereof, the
Company's ability to continue its business as a golng concern Is dependent upon Its abllity to
generate sufflclent cash flows. The Board of Executive Offlcers belleves that the operation will
contlnue with the collection of recelvables balances from completed projects and the
conduction of contracts which have been and will be signed In upcoming years generating
sufflclent funds to meet Its financlal obligations. Accordingly, the Interim financial statements
have been prepared on a golng concern hasls,

The accompanying Interim financial statements are not Intended to present the financial
positlon, results of cperatlons and cash FAows In accordance with accounting principles and
practices generally accepted In countries and jurisdictions other than Vletnam.

Accounting perlod

The Company’s financial year begins on 1 January and ends on 31 December. The Interim
accounting period begins on 1 January and ends on 30 June annually.




PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPANY
NOTES TO THE INTERIM FINANCIAL STATEMENTS (Continued) FORM B 09a-DN

3.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies, which have been adopted by the Company In the
preparatlon of these interlm financial statements, are as follows:

Estimates

The preparation of interim financlal statements In conformity with Vietnamese Accounting
Standards, accounting reglme for enterprises and legal regulations relating to financial
reporting requires the Board of Executive Officers to make estimates and assumptions that
affect the reported amounts of assets, llabilities and disclosures of contingent assets and
llabilities at the balance sheet date and the reported amounts of revenues and expenses
during the reporting perlod. Although these accounting estimates are based on the Board of
Executive Officers best knowledge, actual results may differ from those estimates.

Cash and cash equivalents

Cash and cash equlvalents comprise cash on hand, demand deposits and short-term, highly i \N\\f
liquld Investments that are readlly convertible to known amounts of cash and which are g\\mmﬁ

subject to an Insignificant risk of changes In value, ohY \(H\
G, o

Gri @

Financial Investments MEP\/

Held-to-maturity investments

Held-to-maturity investments comprise term deposits that the Company has the positive
Intent or abllity to hold to maturity. Post-acqulsition Interest income from bank deposlt is
recognlsed in the interim Income statement on accrual basls. Held-to-maturity Investments are
measured at cost less any Impalrment. Impalrment of held-to-maturity Investments Is made in
accordance with prevaillng accounting regulatlons.

Receivables

Recelvables represent the amounts recoverable from customers or other debtors and are
stated at book value less provision for doubtful debts.

Provision for doubtful debts is made for receivables that are overdue for six months or more
and dIfflcuit In recoverabllities, or when the debtor Is In dissolution, in bankruptcy, or is

experiencing similar difficulties and so may be unable to repay the debt. !
3
Inventories A
\
Inventorles are stated at the lower of cost and net reallsable value. Cost comprises cost of \

purchases and other directly attributable expenses. Cost Is calculated using the welghted
average method. Net reallsable value represents the estimated selling price less all estimated
costs to completion and costs to be Incurred In marketing, selling and distribution.

The evaluation of necessary provision for Inventory obsolescence follows current prevailing
accounting regulations which allow provisions to be made for obsolete, damaged, or sub-
standard Inventories and for those which have costs higher than net reallsable values as at the
balance sheet date.

Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost less accumulated depreciation, The costs of purchased

‘tanglble flxed assets comprise thelr purchase prices and any dlrectly attributable costs of

bringing the assets to thelr warking conditions and locations for thelr Intended use. The costs
of tanglble fixed assets formed from constructlon investment by contractual mode or self-
construction or seif-generating process are the settled costs of the invested construction
projects In accordance wilth the prevalling regulatlons on Investment and construction
management, directly-related expenses and registration fee (If any). In the event the
construction project has been completed and put Into use but the settled costs thereof have
not been approved, the cost of tangible fixed assets Is recognised at the estimated cost based
on the actual cost incurred. The estimated cost will be adjusted according to the settled costs
approved by competent authorltles.



PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPANY
NOTES TO THE INTERIM FINANCIAL STATEMENTS (Continued) FORM B 09a-DN

Tangible fixed assets are depreclated using the straight-line method over their following
estimated useful lives as follows:

=<
(]
{sf}
o
{77

851

Bulldings structures

Machinery, egulpment

Offlce equipment

Motor vehicles

Equipment formed from Subsldised funds
Others

oW
Ny
U IV '
WWwounND

Leases

Leases where substantially all the rewards and risks of ownership of assets remaln with the
leasing company are accounted for as operating leases. Rental Income from operating leases is
recognised on a stralght-line basls over the term of the relevant lease. Rentals payable under
operating leases are charged to the Interim Income statement on a stralght-line basls over the
term of the relevant lease,

Intangible assets and amortisation

Intangible assets represent computer software and vessel deslgning software formed from
subslidised funds that are stated at cost less accumulated amortisation. Computer software
and vessel deslgning software formed from subsidised funds which are not part of the related
hardware, the relevant purchase price will be capitallzed and recorded as intanglble assets.
Computer software and vessel deslgning software formed from subsldised funds are amortized
uslng straight-line method from 3 to 5 years.

Construction in progress

Propertles In the course of constructlon for production, rental or administrative purposes, or
for other purposes, are carrled at cost, Cost Includes professional fees, and for qualifylng
assets, borrowing costs and other expenses dealt with in accordance with the Company’s
accounting pollcy. Depreclation of these assets, on the same basls as other property assets,
commences when the assets are ready for thelr Intended use.

Prepayments
payme @
Prepayments are expenses which have already been paid but relate to results of operatlons of 7T
multiple accounting perlods. Prepayments comprise prepald land rentals and other types of (
long-term prepayments. 240k
Prepaid land rentals are charged to the Interlm Income statement using the straight-line DE
method over the lease term of 47 years, p\VI
/.
Other types of prepayments comprise costs of land clearance and tools which are expected to RN

provide future economlc benefits to the Company for more than 1 year, These expenditures
have been capitalised as prepayments, and are allocated to the income statement using the
stralght-line method In accordance with the current prevalllng accounting regulations,

Provislons

Provislons are recognlsed when the Company has a present obligation as a result of a past
event, and It is probable that the Company will be required to settle that obligation. Provisions
are measured at the management’s best estimate of the expenditure required to settle the
obllgatlon as at the balance sheet date,

Revenue recognlition

Revenue of a transactlon Involving the rendering of services Is recognised when the outcome

of such transactions can be measured rellably. Where a transaction Involving the rendering of

services Is attributable to several perlods, revenue Is recognised in each perlod by reference to

the percentage of completion of the transactlon at the balance sheet date, The outcome of a

transactlon can be measured reliably when all four (4) following conditions are satisfied:

{a) The amount of revenue can be measured reliably;

{b) It is probable that the economlic benefits assoclated wlth the transaction will flow to the
Company;

{c) The percentage of completion of the transaction at the balance sheet date can be
measured rellably; and

(d) The costs Incurred for the transaction and the costs to complete the transaction can be
measured rellably.



PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPANY
NOTES TO THE INTERIM FINANCIAL STATEMENTS (Continued) FORM B 09a-DN

Revenue from constructlon contracts Is recognised in accordance with the Company's
accounting policy on construction contracts (see note as below).

Interest Income Is accrued onh a time basis, by reference to the principal outstanding and at
the applicable Interest rate.

Construction contracts

Where the outcome of a construction contract can be estimated reliably, revenue and costs
are recognlsed by reference to the stage of completion of the contract activity at the balance
sheet date. The stage of completion of the contract actlvity at the balance sheet date Is
determined by one of the following methods: (a) Percentage of costs of the work volume
completed at a certaln time on the total estimated costs of the contract; (b) appralsal of the
completed work volume; (c) percentage of the completed construction and installation volurne
on the total construction and Installation volume which must be completed under the contract.

For fixed price construction contracts, the contract results shall be reliably estimated when the TR

followlng four (4) condltions are simultaneously mef: ‘_H,

{a) Total contract revenue can be calculated reliably; ‘-_\

{b) It Is probable that the economic benefits assoclated with the contract will flow to the AN
entity; . %dm\):

{¢) Both the contract costs to complete the contract and the stage of contract completion at al o
the end of the reporting perlod can be calculated rellably; LHY /

{d) The contract costs attributable to the contract can be clearly Identified and measured . £
rellably so that actual contract costs Incurred can be compared with the total cost Eﬁx/ﬁ‘f/
estimates. ==

In additlon, the Company must regularly review and, when necessary, revise the estimates of

contract revenue and contract costs as the contract progresses.

Where the outcome of a construction contract cannot be estimated reliably, contract revenue

Is recognised to the extent of contract costs incurred that It is probable of recovery, then no

profit 1s recognlsed, even if the outcome of a construction contract may exceed the total

contract revenue,

Foreign currencies .zm

=

Transactions arising In forelgn currencles are translated at exchange rates ruling at the NHAN

transaction date. The balances of monetary ltems denominated in forelgn currencles as at the NG T}

balance sheet date are retranslated at the exchange rates on the same date. Exchange fIEMHU

differences arlsing from the translation of these accounts are recognised in the Interlm Income OITT

statement. f NA

Borrowing costs S_H’/c

—

BorrowIng costs are recognised In the Income statement In the perlod when Incurred unless
they are capitalised In accordance with Viethamese Accounting Standard “Borrowing costs”,
Accordingly, borrowlng costs directly attributable to the acquisition, construction or production
of quallfylng assets, which are assets that necessarlly take a substantlal perlod of time to get
ready for thelr Intended use or sale, are added to the cost of those assets, untll such time as
the assets are substantlally ready for their Intended use or sale. Investment Income earned on
the temporary Investment of specific borrowings pending their expenditure on qualifying
assets Is deducted from the cost of those assets. For specific borrowings for the purpose of
construction of fixed assets and Investment properties, borrowing costs are capitalised even
when the construction period Is under 12 months.

Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax,

The tax currently payable is based on taxable profit for the period. Taxable profit dlffers from
proflt before tax as reported in the income statement because It excludes items of Income or
expense that are taxable or deductible in other periods (including loss carried forward, if any)
and It further excludes items that are never taxable or deductible,

Deferred tax Is recognised on slgnlficant differences between carrying amounts of assets and
llabllitles In the Interlm financlal statements and the corresponding tax bases used in the
computation of taxable proflt and Is accounted for using balance sheet liabllity method.
Deferred tax liabilities are generally recognised for all temporary differences and deferred tax
assets are recognised to the extent that it Is probable that taxable profit will be avallable
against which deductible temporary differences can be utllised.

10
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NOTES TO THE INTERIM FINANCIAL STATEMENTS (Continued)

4,

5.

6.

7.

FORM B 09a-DN

Deferred tax is calculated at the tax rates that are expected to apply In the perlod when the
llabllity Is settled or the asset realised. Deferred tax Is charged or credited to profit or loss,
except when it relates to ltems charged or credited directly to equity, In which case the
deferred tax Is also dealt with In equity.

Deferred tax assets and llabilities are offset when there is a legally enforceable right to set off
current tax assets agalnst current tax llabllitles and when they relate to income taxes levied by
the same taxation authorlty and the Company Intends to settle Its current tax assets and
liabilities on a net basls.

The determination of the tax currently payable is based on the current Interpretation of tax
regulations. However, these regulations are subject to perlodic variatlon and thelr ultimate
determination depends on the results of the tax authorities’ examinations.

Other taxes are pald in accordance with the prevalling tax laws In Vietnam.

CASH AND CASH EQUIVALENTS
Closing balance Opening balance
VND VND

66,873,226
25,239,088,948
52,000,000,000 -

77,305,962,174 44,027,098,367

Cash equivalents as at 30 June 2018 represent time deposlis at commercial banks with the
maturity day less than 3 months and Interest rates from 5.3% to 5.5% per annum (2017: no
cash equlvalents).

262,686,029
43,764,412,338

Cash on hand
Demand deposlts
Cash equivalents

Term deposlt with an amount of VND 6,464,334,772 were deposited at Joint Stock Commercial
Bank for Investment and Development of Vietnam - Ba Rla Vung Tau Branch as security for
payment guarantees and financlal support commitments for projects.

HELD-TO-MATURITY INVESTMENTS

Held-to-maturity investments represent time deposits at commercial banks with a perlod from
5 months to 12 months and Interest rates ranged from 4.6% to 6.3% per annum {as at 31
December 2017: 5% to 6.3% per annum),

The Company has pledged a deposlt amounting to VND 4,137,375,000 at Joint Stock
Commerclal Bank for Investment and Development of Vietnam - Ba Ria Vung Tau Branch to
secure for warranty guarantee and payment for projects (as at 31 December 2017: Military
Commercial JoInt Stock Bank and Jolnt Stock Commerclal Bank for Investment with amount of
VND 7,191,862,992 and VND 4,560,446,700, respectively).

SHORT-TERM TRADE RECEIVABLES
Closing balance Opening balance
VND VND

Project management board of DKI

Construction
Stensvik Company Limited
Other receivables

SHORT-TERM ADVANCE TO SUPPLIERS

Duc Quyen Shipping Service

Company Limited

Sea Star Valves Limited

Amecc Mechanical JoInt Stock Company
HTC Technlcal JoInt Stock Company
Other suppllers

11

127,616,490,000
24,785,649,435

25,643,294,317

127,616,490,000
2,638,046,707
12,222,814,969

178,045,433,752

142,477,351,676

Closing balance

Openling balance

VND VND
2,185,600,065 2,362,028,884
1,214,820,249 -

884,060,000 644,130,661
2,282,222,102 328,675,200
4,336,363,368 500,041,831

10,903,065,784 3,834,876,576

N
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PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPANY
NOTES TO THE INTERIM FINANCIAL STATEMENTS (Contihued)

10,

Raw materials
Tools and supplles
Work on progress

RECEIVABLES FROM CONSTRUCTION CONTRACTS

Closlng balance

FORM B 09a-DN

Opening balance

VND VND

Ca Hol Project - 6,042,680,940
Construction of Daman - 3,191,289,710
Nghl Son Shipbuilding Project - 4,471,402,052
Ca Hol 2 Project 33,157,236,000 -
33,157,236,000 13,705,372,702

OTHER SHORT-TERM RECEIVABLES

Closing balance

Opening balance

VND

Recelvable from employees 847,492,801

Other receivables

- PetroVietnam Securitles Incorporated (*)

- Custom Department Ba Ria-Vung Tau
Province

- Other recelvables

14,096,641,120
176,265,348
1,348,180,261

VND

1,024,629,340

14,262,926,745
84,183,857,345
2,728,455,811

16,468,579,530 102,199,869,241

(*) Short-term receivable from PetroVietnam Securitles Incorporated ("PSI"} as at 30 June
2018 presents the actual dividend amounts transferred to PSI but PSI has not made the

payment to the Company’s shareholders.

INVENTORIES
Closing balance Opening balance
Cost Provision Cost Provision
VND VND VND VND
Goods in transit - - 51,985,200 -
63,258,959,317 16,331,925,186 64,623,746,766 17,002,922,701
3,437,609,644 - 3,274,398,253 -
11,218,411,832 - 13,250,250,976 -
77,914,980,793 16,331,925,186 81,200,381,195 17,002,922,701

11.

During the period, the Company has reversed provislon for devaluation of slow-moving
Inventorles an amount of VND 670,997,515 (2017: provide VND 4,338,879,587). This Is
provision for Inventories that were bought for Tam Dao 05 project and have not used yet.
According to the Board of Executive Officers’ evaluation, these Iinventories cannot be able to

use for other projects In the future,

PREPAYMENTS

Closing balance Opening balance
VND VND

a. Short-term
Tools 2,343,750 5,718,750
Others 1,070,992,409 1,037,622,925
—1,073,336,159 1,043,341,675

b. Long-term
Land rental (*} 118,028,121,970 119,568,900,568
Tools 460,571,096 935,178,083
Others 817,423,015 959,996,805
119,306,116,081 121,464,075,456

(*) Land rental presents the land lease in PTSC port in Ba Ria - Vung Tau Province with area of
39.8 ha according to the rental contract No. CN0107001/HDKT-PVSB signed with Sao Mal ~
Ben DInh Petroleum Investment Joint Stock Company on 6 December 2007 to bulld the office,
factory and warehouse for business purpose. The lease term is from the date of signing the

handover minutes untll 31 December 2057,

12
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PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPANY
NOTES TO THE INTERIM FINANCIAL STATEMENTS (Continued) FORM B 02a-DN

12, TAXES AND OTHER RECEIVABLES FROM/PAYABLES TO THE STATE BUDGET

Value added tax
Import tax
Personal Income tax

Foreign contractor
withholding tax
Others tax

In which:

Tax receivables from
the State budget
Tax payables to the
State budget

Increase Decrease
Opening balance during the period during the pedod  Closing batance
VND VND VND VND

5,361,194,069  19,820,950,847  (15,462,157,391) 9,719,987,525

- 861,937,454 (964,463,900)  (102,526,446)

45,160,077 455,057,580  (1,243,055,630)  (742,837,973)
1,276,865,088 1,192,214,871 (4,941,145,552)  ({2,472,065,593)
- 35,000,000 (41,000,000} {6,000,000)

6,683,219,234 22,365,160,752 (22,651,822,473) 6,396,557,513

- 3,323,430,012

6,683,219,234 9,719,987,525

13
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PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPANY
NOTES TO THE INTERIM FINANCIAL STATEMENTS (Continued)

14,

15,

INTANGIBLE ASSETS

FORM B 09a-DN

Computer Software formed from
Software subsidised funds Total
VND VND VND
COST
Opening balance and
ClosIng balance 18,448,540,685 56,022,374,210 74,470,914,895

ACCUMULATED AMORTISATION
Opening balance
Charge for the perlod

18,026,793,523
30,124,794

41,130,382,035
5,540,749,878

59,157,175,558
5,570,874,672

Closing balance

NET BOOK VALUE

Opening balance

18,056,918,317 46,671,131,913 64,728,050,230
421,747,162 14,891,992,175 15,313,739,337

Closing balance 391,622,368

9,351,242,297

9,742,864,665

As at 30 June 2018, the cost of the Company’s Intangible assets Includes an amount of VND
41,132,298,145 (as at 31 December 2017: VND 41,100,298,145) In respect of fully

depreclated assets which are stlll In use.
SHORT-TERM TRADE PAYABLES

Closing balance

Opening balance

Amount able

Amount able

Amount to be pald off Amount te be pald off

VND VND YND YND

a. Payable to related parties 65,548 65,548 45,540,000 45,540,000
{see Note 36)

h. Payable to others 226,786,472,404 226,786,472,404 267,131,726,661 267,131,726,661

National Ollwell Varco LP

93,394,336,734 93,394,336,734

103,419,731,039

103,419,731,039

Other suppliers 133,392,135,670  133,392,135,670 163,711,995,622  163,711,995,622
226,786,537,952 226,786,537,952 _ 267,177,266,661 _267,177,266,661
16. ADVANCES FROM CUSTOMERS

17.

Closing balance

Opening balance

VND VND

a. Ac_lvance from customers - related 870,213,833 1,201,770,662
parties
(see Note 36)
b. Advance from customers - third
parties 5,377,963,145 5,455,013,115
PetroVietnam Constructlon Joint Stock
Corporatlon 5,053,478,663 5,053,478,663
Others 324,484,482 401,534,452

6,248,176,978 6,656,783,777

SHORT-TERM ACCRUED EXPENSES
Closing balance

Opening balance

VIND

Loan Interest expense

Service cost of Project DKI/19 {P14)
Expenses for constructlon

(projects XL2)

91,059,964,646
8,422,962,660

7,018,078,517

VND

67,485,645,629
15,247,754,754

7,018,078,517

6,878,506,032
5,061,273,551

Cost of Ca Hol 2 Project 17,327,396,290
Accrue cost of other projects 16,060,451,768
Others 5,014,280,185

144,903,134,066

15
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PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPANY
NOTES TO THE INTERIM FINANCIAL STATEMENTS (Continued)

FORM B 09a-DN

18, PAYABLES RELATING TO CONSTRUCTION CONTRACTS UNDER PERCENTAGE OF

COMPLETION METHOD

DKI/19 Project
Ca Hol 3 Project

19. OTHER SHORT-TERM PAYABLES

Dividend payable
Others

Closing balance

Opening halance

VND

5,351,161,360
12,328,155,000

VND

5,351,161,360

17,679,316,360

5,351,161,360

Closing balance

Opening balance

VND

18,579,033,292
5,269,909,355

VND

18,463,989,700
2,063,155,068

23,848,942,647

20,527,144,768

20. SHORT-TERM LOANS

Short-term borrowlngs represent current poitlon of long-term loans from Petrovietnam Joint
Stock Flnance Corporatlon ("PVFC”), now known as Vletnam Public Jolnt Stock Commerclal

Bank (“PVcomBank").

21, LONG-TERM LOANS
Opening balance During the perfod Closing ba'ance
Amount able Amount able
Amount to be paid off Increases Decreases Amount to be paid off
YD, VYHD VHD, MHD MNP MHD
Long-term loans 430,104,449,097  430,104,449,097 - {39,000,000,000) 391,i04,449,097  391,104,449,007

Leng-term loans and llabllitles which present the long-term loans from PetroVietham Jolnt
Stock Finance Corporation (“PVFC"), now known as Vletnam Public Jolnt Stock Commerclal
Bank (“"PvcomBank”). These loans are secured by the machineries, equipments of the
Company according to the Mortgage Contract No. 03/2013/HDTC-TCDK-CNVT.TD&QLTD dated
27 September 2013, These loans include two credit facllitles:

- Agreement No. 11/2011/HDTDUT/TCDK-CNVT.TD dated 17 May 20i1 with the amount of
VND 641 billlon for payment of investment cost of project “Building and maintaining oll rlg
platforms”, The lean term Is 12 months from 24 May 2011 to 24 May 2012 and Is extended to
24 November 2014 according to Appendix No. 01/11/2011/HDTDUT/TCDK-CNVT.TD. This loan
was fully disbursed In 2011,

- Agreement No, 07/HDTDUT/TCDK-CNVT.TD dated 18 March 2011 with the maximum amount
of VND 250 bllllon for payment of investment cost of project "Building and malntalning oll rig
platforms”. Interest of loan Is the same with Interest rate from economics entlties with the
term of 12 months of PVcomBank plus 5% per annum for loans disbursed before 6 October
2011 and 14.2% per annum for loans disbursed after 6 Qctober 2011, The loan term is
starting from the date PetroVietnam transfers its entrusted fund to PVFC to the date 6 Aprll
2012,

On 9 May 2013, the Company and PVcomBank entered Into two Appendixes of two Agreement
No. 02/07/HDTDUT/TCDK-CNVT.TD and Agreement No, 02/11/2011/HDTDUT/TCDK-CNVT.TD.
Thereon, these two loans will be rescheduled and extended to 31 December 2018. These two
loans are repayable In instalments starting from 30 June 2014 to 31 December 2018. The
loans bear Interest at the rate of saving rate in the 12 months of postpald from Bank for
Forelgn Trade of Vletnam (“VietcomBank"”) at the time of adjusted rate plus entrust rate
(0.15% p.a.).

On 29 June 2015, the Company additlonally entered Into two Appendixes of two Agreement
No. 02/07/HDTDUT/TCDK-CNVT.TD and Agreement No. 02/11/2011/HDTDUT/TCDK-CNVT.TD.
Accordingly, the remalning balance wlll be repald until 30 June 2024. The outstanding balance
as at 30 June 2018 was VND 625,104,449,097 (as at 31 December 2017 was VND
625,104,449,097),

16
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PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPANY

NOTES TO THE INTERIM FINANCIAL STATEMENTS (Continued)

Long-term loans are repayable as follows:

On demand or within one year
In the second year

In the third to fifth year Inclusive
After five years

FORM B 09a-DN

Closing balance Opening balance

2

VND VND

195,000,000,000
78,000,000,000

34,000,000,000
78,000,000,000

234,000,000,000 234,000,000,000
79,104,449,097 118,104,449,097
625,104,449,097 625,104,449,097

Less: Amount due for settlement within

12 months (presents at Note 20)

(234,000,000,000)

(195,000,000,000)

Amount due for settlement after 12

months

22, PROVISON

a. Short-term

39

1,104,449,097 430,104,449,097

Closing balance Opening balance

Warranty provislon for Nghi Son Project

Warranty provislon for Ca Hol Project

Warranty provislon for DKI/19 Project
Warranty provision for Tam Dao 05 Rig

a. Long-term

VND VND

256,240,181 -

770,160,890 -
2,152,092,841 -
6,779,527,932 6,803,467,959

9,958,021,844

Warranty provislon for Daman Project
Warranty provislon for DKI/19 Project

Severance allowance

23. OWNERS' EQUITY

Movement in owners’ equity

Qwners'

contributed capital
VND

For the 6-month perlod ended 30 June 2017
Prlor perlod's opening 564,897,870,000

balance
Less durlng the perlod -

6,803,467,959

1,007,365,835 -
- 2,152,092,841
497,871,500 626,252,000
1,505,237,335 2,778,344,841

Other owners’
capital Accumulated losses Total
VND VND VND

2,597,721,463

(581,533,720,862)
(37,409,690,997)

15,961,870,601
(37,409,690,997)

Prlor perlod's closing
batance 594,897,870,000

2,597,721,463

(618,943,411,859)  (21,447,820,396)

For the 6-month period ended 30 June 2018

Current perlod's opening
balance 594,897,870,000

Loss during the period -

2,597,721,463

(673,638,188,233)
(31,506,323,978)

(76,142,596,770)
(31,506,323,978)

Current year's closing

balance 594,897,870,000 2,597,721,463 (705,144,512,211) {(107,648,920,748)
Shares

30/6/2018 31/12/2017

- Shares authorised to be Issued to the public 59,489,787 59,489,787

- Shares Issued 59,489,787 59,489,787

- Shares are currently traded 59,489,787 59,489,787

The Company has one class of ordinary share which carrles no right to fixed income with par
value of VND 10,000 per share. The shareholders of ordinary shares are entitled to recelve
dividends as declared from time to time and are entitled to one vote per share at the
Company's shareholders meetings. All shares rank equally with regard to the Company’s

resfidual assets.

17
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PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPANY
NOTES TO THE INTERIM FINANCIAL STATEMENTS (Continued) FORM B 09a-DN

24,

25.

26,

Details of the Company’s capital contributlon as at balance sheet date are as follows:

30/6/2018 and 31/12/2017

Y% Shares Amount(VND)
PetroVletnam Technical Services
Corporation 28.75 17,105,643 171,056,430,000
Vietnam Shipbuilding Industiy Group 7.53 4,479,257 44,792,570,000
Bank for Investment and Development of 4.03 2,400,000 24,000,000,000
Vietnam 1SC
Vletsovpetro Joint Venture 3.63 2,161,300 21,613,000,000
LILAMA 4,03 2,400,000 24,000,000,000
Others 52.03 30,943,587 309,435,870,000

100 59,489,787 594,897,870,000

OTHER RESOURCES AND FUNDS
Subsidised funds

VND
As at the beginning of the period 20,050,901,280
- Subsldised funds 4,974,210,722
- Funds for fixed assets acquisition 15,076,690,558
Decrease in the period: {12,631,506,744)
- Subsldised funds (7,025,195,994)
In which: forming in fixed assets -
In which: fund usage (7,025,195,994)
- Funds for fixed assets acquisition (5,606,310,750)
In which: depreclation in the period (5,606,310,750)
As at the end of the perlod 7,419,394,536
- Subsldised funds (2,050,985,272)
- Funds for fixed assets acquisition 9,470,379,808

OFF BALANCE SHEET ITEMS
Closing balance Opening balance

Forelgn currencles

United States Dollar ("USD") 239,700 738,220
Euro ("EUR") 2,468 2,467

BUSINESS AND GEOGRAPHICAL SEGMENT

Principal actlvitles of the Company are to build, maintain and refurbish drllling rig platforms,
oil rlg platforms, ships, floating devices and related equipment, During the operatlon course,
the Company’s other production and business actlvities are very smail proportion of its total
revenue and operating resuits, accordingly, the financial information that was presented In the
balance sheet as at 30 June 2018 and all its revenue, expenses In the Income statement for
the 6-month perlod ended 30 June 2018 are related to Its principal actlvitles. In geography,
the Company mainly operates withln Vietnam.

Accordingly, the Board of Executive Offlcers has assessed and belleves that the Interim
financial statements in which did not present Information related to buslness and geographical
segment for the 6-month perlod ended 30 June 2018 is In accordance with stipulations of
Accounting Standard No., 28 “Segment reporting” and also In according with the business
situatlon of the Company.
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PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPANY
NOTES TO THE INTERIM FINANCIAL STATEMENTS (Continued)

27.

28.

29,

30.

31,

NET REVENUE FROM SERVICES RENDERED

Constructlon of Tam Dao 05 Drilling Rig
Constructlon of DK1/19 Platform Project
Ca Hoi Project

Constructlon of Daman

Service of berthing PVD Rlg

Nghi Son Shipbullding Project

Long Phu Thermal Project

Ca Hol 2 Project

Ca Hol 3 Project

Other revenues

COST OF SERVICES RENDERED

Construction of Tarn Dao 05 Drllling Rig
Construction of DKI/19 Platforim Project
Ca Hol Project

Construction of Daman

Service of berthing PVD Rig

Nghi Son Shipbuliding Project

Long Phu Thermal Project

Ca Hol 2 Project

Ca Hol 3 Project

Others

PRODUCTION COST BY NATURE

Raw materlals and consumables
Labour

Depreclation and amortlzatlon
Qut-sourced services

Cther expenses

FINANCIAL INCOME

Bank Interest
Forelgn exchange gain

FINANCIAL EXPENSES

Interest expense
Foreign exchange loss

Current period

FORM B 09a-DN

Prior period

VND

25,081,586,445
12,043,924,915

4,889,067,752
14,810,921,822

9,554,771,296
64,287,036,000
33,797,595,000
21,976,004,709

VND

7,249,120,867
215,209,284,094

5,232,971,927

10,542,360,874

186,440,907,939 238,233,737,762
Current period Prior perlod
VND

27,090,784,222
12,017,047,518

2,447,729,158
15,412,059,861
10,861,130,535
73,785,478,210
38,721,852,900

6,959,707,472

VND -

208,190,553,550 N
- UM ¢

4,905,304,257""

12,360,730,401
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187,295,789,876 237,174,687,962
Current perlod Prior perlod
VND VND

60,180,839,652
33,978,126,171
17,849,838,511
43,416,993,969
37,972,918,362

91,281,137,759
54,283,237,104
19,063,142,429
58,596,847,762
19,293,056,619

Current perlod

193,398,716,665 242,517,421,673

Prior period

VND

1,740,206,606

VND

1,728,622,724

375,885,299 3,262,329,179
2,116,091,905 4,990,951,903
Current period Prior period
VND VND
23,574,319,017 29,023,535,251
1,258,871,551 1,774,700,757
24,833,190,568 30,798,236,008
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PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPANY
NOTES TO THE INTERIM FINANCIAL STATEMENTS (Continued)

32, GENERAL AND ADMINISTRATION EXPENSES

FORM B 09a-DN

Current perlod Prlor period

VND VND

Salary for employees 2,156,666,217 5,019,232,031

Oursource services 4,208,068,742 -

Others 1,835,855,221 2,468,948,559

8,200,590,180 7,488,180,590

33, PROFIT/(LOSS) FROM OTHER ACTIVITIES

Current perlod Prior perlod

VND VND

Other income 798,449,009 11,0593,543,272

Insurance compensation - 9,463,752,397
Other exepnes 798,449,009 1,629,790,875 p
>
Other expenses 532,202,207 16,266,819,374 7

Compensatlon provision - BOP cost for

Tam Dao 03 Project - - o

Non-redundable Import tax 226,143,338 -
Other expenses 306,058,869 6,851,574,957 %
Profit/(loss) from other activities 266,246,802 (5,173,276,102) ‘\f

34. CURRENT CORPORATE INCOME TAX EXPENSE

The current corporate Income tax expense for the perlod was computed as follows:

Current perlod Prior perlod

VND VND

Losses before tax (31,506,323,978) (37,409,690,997)
Adjustment for assessable Income

Less: non-assessable Income 97,196,602 -

Add: non-deductible expenses 10,140,218,561 22,246,063,671

Taxable income (21,268,908,815) (15,163,627,326)

Current corporate Income tax 20% 20%

Current corporate income tax expense - -

The Company Is obliged to pay corporate Income tax at the rate of 20% of its taxable income.
No Income tax has been provided for during the period as the Company has no taxable
Income,

As at 30 June 2018, the Company has unused tax losses of VND 595,021,134,036 (as at 31
December 2017: VND 573,752,225,221) avallable for offset against future profit.

The Company had not recognlzed deferred tax asset for the tax loss durlng the perlod due to
the uncertalinty of having enough taxable profit streams to be used In the future.

The unused tax losses willl be carrled forward within 5 years from the year It was Incurred. The
benefits from the Company’ tax losses carrled forward will be explred as follows:

2018 93,504,739,875
2021 406,365,020,390
2022 73,882,464,956
2023 21,268,908,815

595,021,134,036
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PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPANY
NOTES TO THE INTERIM FINANCIAL STATEMENTS (Continued} FORM B 09a-DN

35,

36.

37.

BASIC LOSSES PER SHARE

Curient period Prlor perled
VND VND
Losses for the purposes of calculating
baslc losses per share (31,506,323,978) {(37,409,690,997}
Welghted average number of ordinary
shares for the purposes of calculating 59,489,787 59,489,787
baslc losses per share
Basic losses per share (530) (629)

RELATED PARTY TRANSACTIONS AND BALANCES

Related party Relationship
PetroVietnam Technical Services Corporation Major shareholder
Vietsovpetro Joint Venture Shareholder

Bank for Investment and Development of Vietnam JSC Shareholder

During the period, the Company entered into the followlng significant transactions
with its related party:

Current perlod Prior perlod
VND VND
Sales
PetroVietnam Technlcal Services
Corporation 9.554,771,296 -

Remuneration paid to the Company’s Boards of Management and Directors during the period
are as follows:

Current period Prior period
VND VND
Salary and bonus paid to Board of
Management 728,297,810 1,008,299,449
Remuneratlon pald to Board of directors 94,144,899 _
and Board of Superviscrs
822,442,709 1,008,299,449

Significant related party balances as at the balance sheet date were as follows:

VND VND

Short-term advance from customers
PetroVietnam Technlcal Services
Corporation 870,213,833 1,201,770,662
Short-term trade payables
Bank for Investment and Development of
Vietnam JSC 65,548 -
Vietsovpetro Joint Venture - 45,540,000

65,548 45,540,000
Other payable
Vietsovpetro Joint Venture 1,080,650,000 1,080,650,000

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION

Cash outflows of interest expense paid durlng the period exclude an amount of VND
23,574,319,017 (6-month perlod ended 30 June 2017: VND 22,486,079,525), representing
the Interest expense incurred during the period but has not been paid yet. Consequently,
changes in accounts payable have been adjusted by the same amounts.

Cash outflows for purchases of fixed assets during the period excluded an amount of VND nil
(6-month period ended 30 June 2017: VND 481,996,750), representing an amount that was
transferred from construction In progress balance of prior year to the addition in fixed assets
during current period. Cash outflows for purchases of fixed assets during the period Included
the amount of VND nil (6-month perlod ended 30 June 2017: VND 13,078,706,010) was the
purchases of fixed assets In prior period that pald in current period,
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PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPANY
NOTES TO THE INTERIM FINANCIAL STATEMENTS (Continued) FORM B 09a-DN

38. APPROVAL FOR ISSUANCE OF INTERIM FINANCIAL STATEMENTS

Interim financlal statements for the 6-month perlod ended 30 June 2018 was approved for
issuance by Board of Dlrectors on 6 August 2018.

%

Pham Van Dau DInh Hong Nhung QWQUMQ Hieu
Preparer Acting Chlef Accountant S al Director

6 August 2018
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